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Item 1.01 Entry into a Material Definitive Agreement

On October 1, 2007, our Board of Directors approved and recommended to the stockholders an amendment to the Cinemark Holdings, Inc. 2006 Long Term Incentive Plan
(the “2006 Plan”). On October 15, 2007, a majority of the stockholders approved the First Amendment to the 2006 Plan (the “First Amendment”) and an Information
Statement was filed with the Securities and Exchange Commission (the “SEC”) on October 16, 2007. The Information Statement was mailed to all stockholders on
October 22, 2007 to inform the stockholders that we have obtained the written consent of the requisite holders of common stock to amend the 2006 Plan and to serve as notice
to the stockholders in accordance with Section 228(e) of the Delaware General Corporation Law. The First Amendment to the 2006 Plan became effective November 12,
2007.

The First Amendment amends the 2006 Plan by providing for the ability to exercise an option on a cashless basis, by decreasing the number of shares deliverable upon the
exercise of such option by an amount equal to the number of shares having an aggregate fair market value equal to the aggregate exercise price of such option. The foregoing
does not constitute a complete summary of the First Amendment to the 2006 Plan and is qualified in its entirety by reference to the complete text of the First Amendment
attached as Exhibit 10.1 to this Current Report on Form 8K.

Item 2.02 Results of Operations and Financial Condition.

On November 12, 2007, we announced our financial results for the quarter ended September 30, 2007. A copy of the press release is furnished as Exhibit 99.1 to this Current
Report on Form 8-K and incorporated by reference into this Item 2.02.

On November 12, 2007, we held a conference call at 5:00 p.m. Eastern time (4:00 p.m. Central time) on our results of operations for the quarter ended September 30, 2007.
The transcript of the conference call is furnished as Exhibit 99.2 to this Current Report on Form 8-K and incorporated by reference into this Item 2.02.

Item 7.01 Regulation FD Disclosure.

On November 12, 2007, we announced our financial results for the quarter ended September 30, 2007. A copy of the press release is furnished as Exhibit 99.1 to this Current
Report on Form 8-K and incorporated herein by reference.

On November 12, 2007, we held a conference call at 5:00 p.m. Eastern time (4:00 p.m. Central time) on our results of operations for the quarter ended September 30, 2007.
The transcript of the conference call is furnished as Exhibit 99.2 to this Current Report on Form 8-K and incorporated herein by reference.

On November 12, 2007, our board of directors declared a cash dividend in the amount of $0.18 per share of common stock, payable on December 18, 2007 to the holders of
common stock of record on December 3, 2007. A copy of the press release is furnished as Exhibit 99.3 to this Current Report on Form 8-K and incorporated herein by
reference.

Item 9.01 Financial Statements and Exhibits.

(d)  Exhibits.
     

Exhibit No.  Exhibit Description
 10.1  First Amendment to the Cinemark Holdings, Inc. 2006 Long Term Incentive Plan.
 99.1  Earnings Press Release dated November 12, 2007.
 99.2  Transcript of the conference call held on November 12, 2007.
 99.3  Dividend Press Release dated November 12, 2007.

The information furnished pursuant to Items 2.02 and 7.01 of this Current Report on Form 8-K, including the exhibits, shall not be deemed to be incorporated by reference
into any of our filings with the SEC under the Securities Act of 1933, as amended, except as shall be expressly set forth by specific reference in any such filing, and shall not
be deemed to be “filed” with the SEC under the Securities Exchange Act of 1934, as amended.
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SIGNATURE

     Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.
     
 CINEMARK HOLDINGS, INC.

  

 By:  /s/ Michael D. Cavalier   
  Name:  Michael D. Cavalier  
  Title:  Senior Vice President — General Counsel  
 

Date: November 15, 2007
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Exhibit 10.1

FIRST AMENDMENT
TO THE

CINEMARK HOLDINGS, INC.
2006 LONG TERM INCENTIVE PLAN

     This First Amendment (the “Amendment”), dated November 12, 2007 (the “Effective Date”), is made by Cinemark Holdings, Inc., a Delaware corporation (the
“Company”), to the Cinemark Holdings, Inc. 2006 Long Term Incentive Plan (herein referred to as the “2006 Plan”), pursuant to the authorization of the Company’s board of
directors (the “Board”) and stockholders. All capitalized terms not defined herein shall have the meaning ascribed to them in the 2006 Plan.

     WHEREAS, the Company maintains the 2006 Plan to retain the services of the Company’s officers, other employees, directors and consultants and to provide incentives
for such persons to exert maximum efforts for the success of the Company and its affiliates; and

     WHEREAS, the Board deems it to be in the best interest of the Company to amend the 2006 Plan to, among other things, (1) provide for the ability to exercise an option on
a cashless basis, by decreasing the number of shares deliverable upon the exercise of such option by an amount equal to the number of shares having an aggregate fair market
value equal to the aggregate exercise price of such option (“Stock Withholding”) and (2) apply the provision of Stock Withholding to all awards granted but yet to be
exercised under the 2006 Plan.

     NOW, THEREFORE, pursuant to the authority to amend, reserved in Section 8.1 of the 2006 Plan, the 2006 Plan is hereby amended as follows:

1. Section 5.4(f) is amended and restated to read in its entirety as follows:

     (f) Payment of Exercise Price and Delivery of Shares. The entire exercise price of shares of Common Stock purchased upon exercise of Options shall, at the time of
purchase, be paid for in full (the “Exercise Price”). To the extent that the right to purchase shares has become exercisable in accordance with the terms of the Plan and the
applicable Option Agreement, Options may be exercised from time to time by written notice to the Administrator, stating the full number of shares with respect to which the
Option is being exercised and the proposed time of delivery thereof (which shall be at least five (5) days after the giving of such notice, unless an earlier date shall have been
mutually agreed upon by the Optionholder (or other person entitled to exercise the Option) and the Administrator), accompanied by payment to the Company of the Exercise
Price in full . Such payment shall be effected (i) by certified or official bank check, (ii) if so permitted by the Administrator, by the delivery of a number of shares of
Common Stock owned by the Participant for at least six months (or such other period as may be established from time to time by the Administrator or required by generally
accepted accounting principles) (the “Requisite Holding Period”) duly endorsed for transfer to the Company (plus cash if necessary) having a Fair Market Value equal to the
amount of such Exercise Price, (iii) if so permitted by the Administrator, by payment with financial assistance from the Company in accordance with the provisions of
Section 7.4(f) hereof, (iv) in the case of an Option, during any period for which the Common Stock is publicly traded (i.e., the Common Stock is listed on any established
stock exchange or readily tradable on a recognized securities market or any similar system whereby the stock is

 



 

regularly quoted by a recognized securities dealer), by a copy of instructions to a broker directing such broker to sell the Common Stock for which such Option is exercised,
and to remit to the Company the aggregate Exercise Price of such Options (a “Cashless Exercise”); provided, however, a Cashless Exercise by a Director or executive
officer that involves or may involve a direct or indirect extension of credit or arrangement of an extension of credit by the Company or a Subsidiary in violation of Section
402(a) of the Sarbanes-Oxley Act (codified as Section 13(k) of the Securities Exchange Act of 1934, 15 U.S.C. § 78m(k)) shall be prohibited or (v) in the case of an Option,
subject to the discretion of the Administrator, upon such terms as the Administrator shall approve, by notice of exercise including a statement directing the Company to retain
such number of shares of Common Stock from any transfer to the Optionholder (“Stock Withholding”) that otherwise would have been delivered by the Company upon
exercise of the Option having a Fair Market Value equal to all or part of the Exercise Price of such Option exercise. In the event the Exercise Price requires retention of a
fractional share, the number of shares subject to Stock Withholding shall be rounded down and the Optionholder shall be required to pay the remainder of the Exercise Price
by certified or official bank check. Any shares retained for the purpose of satisfying the Stock Withholding shall not again be available for issuance under the Plan. In
addition to payment of the Exercise Price, the Optionholder shall be required to include payment of the amount of all federal, state, local or other income, excise or
employment taxes subject to withholding (if any) by the Company or a Subsidiary as a result of the exercise of an Option.  The Optionholder may pay all or a portion of the
tax withholding by cash or check payable to the Company, or, at the discretion of the Administrator, upon such terms as the Administrator shall approve, by (i) certified or
official bank check (ii) Cashless Exercise, if the Stock is publicly traded and the Cashless Exercise does not violate Section 402(a) of the Sarbanes-Oxley Act; (iii) tendering
Common Stock owned by the Optionholder meeting the Requisite Holding Period, duly endorsed for transfer to the Company, with a Fair Market Value on the date of
delivery equal to the withholding due for the number of shares being exercised or purchased; (iv) in the case of an Option, by paying all or a portion of the tax withholding
for the number of shares being purchased by withholding shares from any transfer or payment to the Optionholder (“Stock Withholding”); or (v) a combination of one or
more of the foregoing payment methods.  Any shares issued pursuant to the exercise of an Option and transferred by the Optionholder to the Company for the purpose of
satisfying any withholding obligation shall not again be available for issuance under the Plan. The Administrator will, as soon as reasonably possible, notify the
Optionholder (or such Optionholder’s representative) of the amount of employment tax and other withholding tax that must be paid under federal, state and local law due to
the exercise of the Option. At the time of delivery, the Company shall, without transfer or issue tax to the Optionholder (or other person entitled to exercise the Option),
deliver to the Optionholder (or to such other person) at the principal office of the Company, or such other place as shall be mutually agreed upon, a certificate or certificates
for the Option Shares after the Exercise Price and all federal, state, local or other income, excise or employment taxes subject to withholding have been paid; provided,
however, that the time of delivery may be postponed by the Administrator for such period as may be required for it with reasonable diligence to comply with any
requirements of law.

 



 

2. A new Section 9.10 is added as follows:

     9.10 Prior Option Agreements. Each Option Agreement entered into prior to the Effective Date of this Amendment is hereby amended to conform to the provisions of
Section 5.4(f) of the Plan that govern the payment of the Exercise Price.

3. Except as provided above, the 2006 Plan shall remain unchanged and in full force and effect.

Signature Page Follows

 



 

     IN WITNESS WHEREOF, upon authorization of the Board and the stockholders of the Company, the undersigned has caused this Amendment to the Cinemark Holdings,
Inc. 2006 Long Term Incentive Plan to be executed on this 12th day of November, 2007.
     
 CINEMARK HOLDINGS, INC.

  

 By:  /s/ Alan. W. Stock   
  Alan W. Stock, Chief Executive Officer  

Signature Page
to 

First Amendment to 2006 Long Term Incentive Plan

 



 

Exhibit 99.1

For Immediate Release

Contact:   Robert Copple or Nikki Sacks
972-665-1500

CINEMARK REPORTS RESULTS FOR THIRD QUARTER 2007

Plano, TX, November 12, 2007 — Cinemark Holdings, Inc. (NYSE: CNK), a leading motion picture exhibitor, today reported results for the three and nine months ended
September 30, 2007.

Cinemark Holdings, Inc.’s revenues for the three months ended September 30, 2007 increased 63.7% to $471.5 million from $288.0 million for the three months ended
September 30, 2006. Admissions revenues increased 73.3% and concession revenues increased 59.8%. The increases were primarily related to a 33.5% increase in attendance;
a 29.7% increase in average ticket prices; and a 20.0% increase in concession revenues per patron, all of which were favorably impacted by the acquisition of Century
Theatres, Inc. that occurred on October 5, 2006.

Adjusted EBITDA for the three months ended September 30, 2007 increased 87.8% to $116.0 million from $61.8 million for the three months ended September 30, 2006. The
Company’s Adjusted EBITDA margin was 24.6% for the three months ended September 30, 2007. Reconciliations of non-GAAP financial measures are provided in the
financial schedules accompanying this press release.

Net income before taxes for the three months ended September 30, 2007 was $36.7 million. As a result of the interim period income tax allocations required under generally
accepted accounting principles, the Company recorded income tax expense of $60.1 million for the three months ended September 30, 2007. The effective tax rate for the
three months ended September 30, 2007 was 163.8%. The high tax rate for the quarter balances the lower tax rates the Company recorded during the first two quarters of
2007, including the income tax credit recorded during the second quarter. The Company’s effective tax rate for the nine months ended September 30, 2007 was 32.8%. The
impact of the interim income tax allocation for the three months ended September 30, 2007 was the reason for the Company’s net loss after taxes of $23.4 million.

“In the third quarter the domestic industry box office benefited from a quality slate of movies, driving Cinemark’s strong topline growth,” stated Alan Stock, Cinemark’s
Chief Executive Officer. “Our international business also enhanced Cinemark’s performance, with a solid quarter of more than 20% revenue growth along with margin
expansion. We increased our year-over-year EBITDA margins by 320 basis points due to our solid operating leverage and effective cost management. The fourth quarter box
office has started slower than we would have liked, but we are optimistic about the upcoming holiday releases. We remain focused on our profitability, developing our new
theatre pipeline and positioning ourselves to capitalize on leading edge industry innovations in order to create long term shareholder value.”

Cinemark Holdings, Inc.’s revenues for the nine months ended September 30, 2007 increased 55.5% to $1,289.6 million from $829.1 million for the nine months ended
September 30, 2006. Admissions revenues increased 62.4% and concession revenues increased 52.9%. The increases were primarily related to a 28.5% increase in attendance;
a 26.5% increase in average ticket prices; and an 18.7% increase in concession revenues per patron, all of which were favorably impacted by the acquisition of Century
Theatres, Inc. that occurred on October 5, 2006.

Adjusted EBITDA for the nine months ended September 30, 2007 increased 62.6% to $293.1 million from $180.3 million for the nine months ended September 30, 2006. The
Company’s Adjusted EBITDA margin was 22.7% for the nine months ended September 30, 2007. Reconciliations of non-GAAP financial measures are provided in the
financial schedules accompanying this press release.

 



 

Net income for the nine months ended September 30, 2007 was $142.7 million compared to net income of $21.2 million for the nine months ended September 30, 2006.

Net income for the nine months ended September 30, 2007 benefited from a $129.6 million after tax gain on the National CineMedia IPO, but was impacted by non-cash
impairment charges of $60.4 million, the majority of which resulted from the Company amending its operating agreement with National CineMedia LLC (NCM). Cinemark
records and measures goodwill for impairment purposes at an individual theatre level, rather than aggregated at the corporate level, which can result in more volatile
impairment charges.

During the nine months ended September 30, 2007, the Company repurchased approximately $332.1 million aggregate principal amount of its 9% senior subordinated notes
primarily utilizing the proceeds from the NCM transaction and repurchased $47.0 million aggregate principal amount at maturity of it 9 3/4% senior discount notes utilizing the
proceeds from its initial public offering. The Company recorded a loss on early retirement of debt of approximately $11.5 million related to these note repurchases.

On September 30, 2007, the Company’s aggregate screen count was 4,596, with screens in the United States, Canada, Mexico, Argentina, Brazil, Chile, Ecuador, Peru,
Honduras, El Salvador, Nicaragua, Costa Rica, Panama and Colombia. As of September 30, 2007, the Company had signed commitments to open six new theatres with 83
screens by the end of 2007 and open 14 new theatres with 183 screens subsequent to 2007.

Conference Call
The Company will host a conference call and audio webcast with investors, analysts and other interested parties today at 5:00 P.M. Eastern time. The call can be accessed live
over the phone by dialing (800) 374-1346, or for international callers, (706) 679-3149. The passcode is 21619028. Additionally, a live audio webcast will be available to
interested parties at www.cinemark.com under the Investor Relations section. A replay will be available shortly after the call and can be accessed by dialing (800) 642-1687,
or for international callers, (706) 645-9291. The passcode for the replay is 21619028. The replay will be available until November 14, 2007.

About Cinemark Holdings, Inc.
Headquartered in Plano, TX, Cinemark is a leader in the motion picture exhibition industry. As of September 30, 2007, Cinemark operates 404 theatres and 4,596 screens in
38 states in the United States and internationally in 12 countries, mainly in Mexico, South and Central America. For more information go to www.cinemark.com.

Forward-looking Statements

This press release includes “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities
Exchange Act of 1934, as amended. The “forward-looking statements” include our current expectations, assumptions, estimates and projections about our business and our
industry. They include statements relating to future revenues, expenses and profitability, the future development and expected growth of our business, projected capital
expenditures, attendance at movies generally or in any of the markets in which we operate, the number or diversity of popular movies released and our ability to successfully
license and exhibit popular films, national and international growth in our industry, competition from other exhibitors and alternative forms of entertainment and
determinations in lawsuits in which we are defendants. You can identify forward-looking statements by the use of words such as “may,” “should,” “will,” “could,”
“estimates,” “predicts,” “potential,” “continue,” “anticipates,” “believes,” “plans,” “expects,” “future” and “intends” and similar expressions which are intended to identify
forward-looking statements. These statements are not guarantees of future performance and are subject to risks, uncertainties and other factors, some of which are beyond our
control and difficult to predict and could cause actual results to differ materially from those expressed or forecasted in the forward-looking statements. In evaluating forward-
looking statements, you should carefully consider the risks and uncertainties described in the “Risk Factors” section or other sections in the Company’s annual report on Form
10-K for the latest fiscal year ended and quarterly reports on Form 10-Q. All forward-looking statements attributable to us or persons acting on our behalf are expressly
qualified in their entirety by these cautionary statements and risk factors. Forward-looking statements contained in this press release reflect our view only as of the date of this
press release. We undertake no obligation, other than as required by law, to update or revise any forward-looking statements, whether as a result of new information, future
events or otherwise.
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Cinemark Holdings, Inc.
Financial and Operating Summary

(unaudited, in thousands)
                 
  Three months ended   Nine months ended  
  September 30,   September 30,  
  2007   2006   2007   2006  
Statement of Operations data:                 
Revenues                 

Admissions  $ 307,951  $ 177,653  $ 835,058  $ 514,183 
Concession   144,330   90,250   397,865   260,223 
Other   19,218   20,092   56,634   54,683 
Total revenues   471,499   287,995   1,289,557   829,089 

                 
Cost of operations                 

Film rentals and advertising   166,822   95,759   454,200   275,005 
Concession supplies   22,546   15,016   62,671   41,863 
Facility lease expense   54,943   38,268   159,841   113,128 
Other theatre operating expenses   97,288   62,983   275,326   179,926 
General and administrative expenses   20,617   16,448   57,731   45,958 
Termination of profit participation agreement   —   —   6,952   — 
Depreciation and amortization   38,273   21,357   113,427   64,523 
Impairment of long-lived assets   3,624   4,276   60,390   5,199 
(Gain) loss on sale of assets and other   942   3,757   (617)   5,300 

Total cost of operations   405,055   257,864   1,189,921   730,902 
Operating income   66,444   30,131   99,636   98,187 
                 

Interest expense (1)   (34,968)   (22,531)   (111,766)   (67,108)
Gain on NCM transaction   —   —   210,773   — 
Gain on Fandango transaction   —   —   9,205   — 
Loss on early retirement of debt   (3,584)   —   (11,536)   (2,501)
Distributions from NCM   4,392   —   5,754   — 
Other income   4,374   364   10,383   2,168 

Income before taxes   36,658   7,964   212,449   30,746 
Income taxes   60,054   5,688   69,764   9,576 
Net income (loss)  $ (23,396)  $ 2,276  $ 142,685  $ 21,170 
Net Earnings (Loss) Per Share:                 

Basic  $ (0.22)  $ 0.03  $ 1.42  $ 0.26 
Diluted  $ (0.22)  $ 0.03  $ 1.39  $ 0.25 

                 
Other Financial Data:                 

Adjusted EBITDA (2)  $ 116,000  $ 61,760  $ 293,139  $ 180,285 
Adjusted EBITDA margin   24.6%  21.4%  22.7%  21.7%

Other Operating Data:                 
Attendance (patrons):                 
Domestic   42,967   28,617   116,821   81,558 
International   17,275   16,445   48,289   46,929 
Worldwide   60,242   45,062   165,110   128,487 

                 
Average screen count (month end average):                 
Domestic   3,606   2,469   3,563   2,449 
International   984   939   969   926 
Worldwide   4,590   3,408   4,532   3,375 
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  As of   As of  
  September 30,   December 31,  
  2007   2006  
Balance Sheet Data:         

Cash and cash equivalents  $ 333,076  $ 147,099 
Theatre properties and equipment, net   1,332,315   1,324,572 
Total assets   3,290,320   3,171,582 
Long-term debt, including current portion   1,534,636   1,911,653 
Stockholders’ equity   1,087,553   689,297 

Segment Information
(unaudited, in thousands)

                 
  Three months ended   Nine months ended  
  September 30,   September 30,  
  2007   2006   2007   2006  
Revenues                 

U.S.  $ 378,417  $ 210,733  $ 1,033,835  $ 607,729 
International   93,910   77,818   257,961   222,780 
Eliminations   (828)   (556)   (2,239)   (1,420)

Total Revenues  $ 471,499  $ 287,995  $ 1,289,557  $ 829,089 
Adjusted EBITDA (2)                 

U.S.  $ 94,732  $ 45,685  $ 237,606  $ 135,074 
International   21,268   16,075   55,533   45,211 

Total Adjusted EBITDA  $ 116,000  $ 61,760  $ 293,139  $ 180,285 
Capital Expenditures                 

U.S.  $ 28,802  $ 14,533  $ 81,847  $ 59,931 
International   8,099   8,306   28,202   17,971 

Total Capital Expenditures  $ 36,901  $ 22,839  $ 110,049  $ 77,902 
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Reconciliation of Adjusted EBITDA
(unaudited, in thousands)

                 
  Three months ended   Nine months ended  
  September 30,   September 30,  
  2007   2006   2007   2006  
Net income (loss)  $ (23,396)  $ 2,276  $ 142,685  $ 21,170 

Income taxes   60,054   5,688   69,764   9,576 
Interest expense (1)   34,968   22,531   111,766   67,108 
Gain on NCM transaction   —   —   (210,773)   — 
Gain on Fandango transaction   —   —   (9,205)   — 
Loss on early retirement of debt   3,584   —   11,536   2,501 
Other income   (4,374)   (364)   (10,383)   (2,168)
Termination of profit participation agreement   —   —   6,952   — 
Depreciation and amortization   38,273   21,357   113,427   64,523 
Impairment of long-lived assets   3,624   4,276   60,390   5,199 
(Gain) loss on sale of assets and other   942   3,757   (617)   5,300 
Deferred lease expenses (3)   1,295   1,289   4,606   4,112 
Amortization of long-term prepaid rents (3)   314   234   826   816 
Stock option compensation expense (4)   716   716   2,165   2,148 
Adjusted EBITDA (2)  $ 116,000  $ 61,760  $ 293,139  $ 180,285 

 

(1)  Includes amortization of debt issue costs and excludes capitalized interest.
 

(2)  Adjusted EBITDA as calculated in the chart above represents net income (loss) before income taxes, interest expense, gain on NCM transaction, gain on Fandango
transaction, loss on early retirement of debt, other income, termination of profit participation agreement, depreciation and amortization, impairment of long-lived assets,
(gain) loss on sale of assets and other, changes in deferred lease expense, amortization of long-term prepaid rents and stock option compensation expense. Adjusted
EBITDA is a non-GAAP financial measure commonly used in our industry and should not be construed as an alternative to net income (loss) as an indicator of operating
performance or as an alternative to cash flow provided by operating activities as a measure of liquidity (as determined in accordance with GAAP). Adjusted EBITDA
may not be comparable to similarly titled measures reported by other companies. We have included Adjusted EBITDA because we believe it provides management and
investors with additional information to measure our performance and liquidity, estimate our value and evaluate our ability to service debt. In addition, we use Adjusted
EBITDA for incentive compensation purposes. Adjusted EBITDA margin represents Adjusted EBITDA divided by total revenues.

 

(3)  Non-cash expense included in facility lease expense.
 

(4)  Non-cash expense included in general and administrative expenses.
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Exhibit 99.2

Final Transcript

Conference Call Transcript
CNK — Q3 2007 Cinemark Holdings, Inc. Earnings Conference Call

Event Date/Time: Nov. 12. 2007 / 5:00PM ET
         
Thomson StreetEvents  www.streetevents.com    Contact Us  1
© 2007 Thomson Financial. Republished with permission. No part of this publication may be reproduced or transmitted in any form or by any means without the prior written
consent of Thomson Financial.

 



 

Final Transcript
Nov. 12. 2007 / 5:00PM ET, CNK — Q3 2007 Cinemark Holdings, Inc. Earnings Conference Call

CORPORATE PARTICIPANTS

Nikki Sacks
Cinemark Holdings, Inc. — Investor Relations

Robert Copple
Cinemark Holdings, Inc. — CFO

Alan Stock
Cinemark Holdings, Inc. — CEO

CONFERENCE CALL PARTICIPANTS

Eric Handler
Citigroup — Analyst

Barton Crockett
JPMorgan Chase & Co. — Analyst

Michael Savner
Banc of America Securities — Analyst

Hunter DuBose
Morgan Stanley — Analyst

PRESENTATION

Operator

     Good afternoon. My name is Jeremy, and I will be your conference operator today. At this time, I’d like to welcome everyone to the Cinemark fiscal third quarter 2007
earnings conference call. All lines have been placed on mute to prevent any background noise. After the speakers’ remarks there will be a question and answer session.
(OPERATOR INSTRUCTIONS) Thank you. Ms. Sacks, may begin the conference.

Nikki Sacks — Cinemark Holdings, Inc. — Investor Relations

     Thank you, and welcome to Cinemark’s fiscal third quarter 2007 earnings call. Before we begin, let me remind you that in accordance with the Safe Harbor provision of the
Private Securities Litigation Reform Act of 1995 the company knows that certain matters to be discussed by members of management during this call may constitute forward-
looking statements. Such statements are subject to risk, and uncertainties, and other factors that may cause the actual performance of Cinemark to be materially different from
the performance indicated or implied by such statements. Such risk factors are set forth in the company’s SEC filings. Today, Cinemark’s CEO, Alan Stock, and CFO, Robert
Copple, will be discussing the third quarter results. I will now turn the call over to Alan.

Alan Stock — Cinemark Holdings, Inc. — CEO

     Thank you, Nikki. On today’s call I will comment on the industry’s and Cinemark’s third quarter results, the outlook for the upcoming film slate, and provide an overview
of Cinemark’s strategy.

During the third quarter Cinemark’s revenues increased 63.7% quarter-over-quarter, and adjusted EBITDA grew 87.8%. Our solid performance was driven by a strong slate of
films, the performance of our international theatres, and the integration of the Century circuit.

The revenue increase was primarily related to a 33.5% increase in attendance, a 29.7% increase in average ticket prices; and a 20.0% increase in concession revenues per
patron, all of which were favorably impacted by the acquisition of Century Theatres that occurred on October 5, 2006.

According to industry sources, domestic box office revenues were up approximately 15% for the quarter over last year, due to a strong and diverse slate of films with solid box
office results from films such as Transformers, Harry Potter and the Order of the Phoenix, Ratatouille, The
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Bourne Ultimatum, The Simpson’s Movie and Superbad. The third quarter results differed from the second quarter in that the second quarter was dominated by a few
blockbusters, whereas in the third quarter, there were strong contributions from a variety of mid-tier films.

For the fourth quarter, the industry box office has started slower compared to last year. The industry box office was down approximately 13% for October but is up almost 3%
for November through November 11th. Films and attendance for the fourth quarter are typically weighted towards the second half of the quarter. Some of the anticipated film
product for the fall and holiday seasons include: Beowulf, the next 3D film, New Line’s Golden Compass, I Am Legend with Will Smith and another installment of National
Treasure: Book of Secrets.

We have started to hear the lineup for 2008, and the early read is optimistic with films such as Disney’s PIXAR film, Wall-E, a Batman installment called The Dark Knight, a
fourth Indiana Jones film with Harrison Ford, and the second installment of Chronicles of Narnia, Prince Caspian.

We continue to progress on our organic growth strategy, as we believe there is opportunity to continue to realize strong returns on our invested capital by continuing to expand
both in our existing markets and into new ones. Year-to-date we have opened 9 theatres with 139 screens in our domestic markets and 5 theaters with 35 screens
internationally. We have sold 34 screens and closed 32 screens. We anticipate opening an additional 83 screens in 6 theatres by year end.

In our international markets, quarter-over-quarter revenues grew 20.7% and adjusted EBITDA was up 32.3%. The strong performance was driven by product and new theatre
openings.

Turning to our digital strategy, DCIP, the joint venture between Cinemark, AMC and Regal, which was formed to implement digital cinema and establish agreements with the
studios for financing is progressing. They are still in negotiations to determine the financing structure and the terms of the virtual print free contracts. We are excited about the
prospects that digital cinema offers, and we are actively testing and preparing so that our deployment and implementation of digital cinema is optimized and as smooth as
possible from a technological and operational perspective once the DCIP agreements are finalized. We are also optimistic about the long term prospects of 3-D, a key
opportunity of digital. We are currently using our fully digital theatre in Chicago as well as other local theatres to test multiple 3-D technologies that are available. As
previously discussed, we have a very deliberate digital rollout strategy, as we believe we will get the most benefit by making sure the negotiations are complete and the
technology is established prior to our implementation. Since digital is a prerequisite to 3-D, our 3-D rollout will follow our digital rollout strategy. We currently have 39 3-D
screens. We intend to begin installations in 2008 with our entire circuit converted in approximately three to four years.

In summary, I am pleased with our performance during the third quarter as we continue to deliver strong and competitive operating results. We are optimistic about the
upcoming holiday releases and by remaining focused on our profitability, developing our new theatre pipeline and preparing for digital deployment, I am confident that we
will continue to drive cash flow and deliver attractive returns over the long term. And with that I’ll turn the call over to Robert to discuss the quarter in more detail.

Robert Copple — Cinemark Holdings, Inc. — CFO

     Thanks, Alan. I will review our third quarter financial performance in more detail and discuss our balance sheet.

Before I address the details of our third quarter results, as a reminder, we acquired Century Theatres in October of 2006. Century added 1,017 screens in 77 theaters to our
existing domestic theater base. Century had a higher average ticket price and higher average concession per cap than Cinemark as a result of the mix of markets in which the
Century theaters are located.

During the third quarter, we increased our admissions revenues 73.3% to $308.0 million and our concession revenues 59.8% to $144.3 million. As a result, our total revenues
increased $183.5 million to $471.5 million, a 63.7% increase. This increase was driven by attendance growth of 33.5% in 2007 over 2006, an increase in the average ticket
price to $5.11 in 2007 from $3.94 in 2006,and an increase in concession revenues per patron to $2.40 in 2007 from $2.00 in 2006.

On a segment basis for the quarter, our U.S. operations generated revenues of $377.6 million, a 79.6% increase over 2006. This increase is after the impact of the change in
our other income attributable to advertising revenues received from NCM as a result of the modification of our exhibitor services agreement.

Our international operations increased revenues 20.7% to $93.9 million.
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Film rentals and advertising cost were $166.8 million for the third quarter of 2007. While our domestic film rental and advertising costs as a percentage of box office revenues
decreased 40 basis points our worldwide film rental and advertising costs increased 30 basis points to 54.2% due to the increased relative weight of our domestic business to
our overall business as compared to the prior year.

Concession supplies cost were $22.5 million for the third quarter of 2007 compared to $15.0 million for the third quarter of 2006. Our concessions supply cost as a percentage
of concession revenues decreased 100 basis points to 15.6%, primarily due to the increased relative weight of our domestic business to our overall business as compared to the
prior year.

For the quarter, salaries and wages increased as a percentage of revenues to 9.7% from 9.5% in 2006. This increase was primarily attributable to the increase in federal and
state minimum wages.

As a result of the increase in revenues, the Company’s adjusted EBITDA for the third quarter of 2007 increased to $116.0 million from $61.8 million for the third quarter of
2006. As a result of our strong revenue performance and operating leverage we were able to increase our EBITDA margin 320 basis points to a 24.6% margin for the quarter
from a 21.4% margin in 2006.

Our domestic adjusted EBITDA increased approximately 107% during the third quarter to $94.7 million. This was after the impact of the reduced revenues and adjusted
EBITDA that resulted from the changes to the exhibitor service agreement with National CineMedia.

International adjusted EBITDA increased 32.3% to $21.3 million.

We recorded a $3.6 million loss on early retirement of debt, including premiums paid and the write-off of unamortized debt issue costs, related to the repurchase of
$47.0 million of our senior discount notes during the quarter.

Net income before taxes for the quarter was $36.7 million. As I discussed in our second quarter earnings call during which we reported an income tax benefit, the benefit
began to reverse in Q3 resulting in an abnormally high effective rate for the current period.

This interim tax fluctuation is primarily caused by a combination of our first quarter goodwill impairment charge related to the change in the NCM exhibitor service
agreement coupled with the first quarter gain recognized upon NCM’s IPO. For the nine months ended 9/30/07 our effective tax rate is 32.8%. We anticipate an abnormally
high effective rate in Q4 as well to bring the effective rate to a higher percentage for the full year.

Accordingly, income tax expense was $60.1 million, resulting in an effective tax rate for the quarter of 163.8% of pretax income. Cinemark’s cash pay rate is approximately
40% including state taxes. As a result of the large tax allocation to this period, we recognized a net loss of $23.4 million, or $0.22 per diluted share. To compare to analyst
earnings per share estimates you would generally need to normalize our effective tax rate and adjust for the loss on the early retirement of debt.

Looking briefly at our balance sheet, our cash position was $333.1 million at the end of Q3 and total long term debt was $1.535 billion resulting in net debt at quarter end of
approximately $1.2 billion. Coupled with our strong EBITDA this level of net debt results in a relatively low leverage ratio.

At September 30, 2007, our total domestic screen count was 3,606 screens, 12 of which are in Canada. During the quarter we opened 2 theatres with 32 screens, and closed 2
theatres with 19 screens. As of September 30, 2007, the Company had signed commitments to open four new theaters with 62 screens in domestic markets during the
remainder of 2007, and open 12 new theaters with 168 screens in domestic markets subsequent to 2007.

Our total international screen count at September 30, 2007, was 990 screens. During the quarter we opened 2 theatres with 14 screens. As of September 30, 2007, the
Company had signed commitments to open two new theaters with 21 screens in international markets during the remainder of 2007 and to open two new theaters with 15
screens in international markets subsequent to 2007.

Year-to-date, we have invested approximately $110 million in capital expenditures with $82.9 million on new construction and $27.1 million in CapEx maintenance. Included
in the CapEx maintenance was $2.8 million related to the rollout of NCM’s digital distribution technology to the Century Theatres and approximately $2.5 million related to
the deployment of our new Point of Sale system. The POS system is designed to expand the information we gather from our theatres and includes networking for our digital
rollout. Additionally, we have received approximately $14.0 million in gross proceeds from the sale of 2 theaters and other land parcels, resulting in net CapEx to date of
$96 million.
         
Thomson StreetEvents  www.streetevents.com    Contact Us  4
© 2007 Thomson Financial. Republished with permission. No part of this publication may be reproduced or transmitted in any form or by any means without the prior written
consent of Thomson Financial.

 



 

Final Transcript
Nov. 12. 2007 / 5:00PM ET, CNK — Q3 2007 Cinemark Holdings, Inc. Earnings Conference Call

We expect our gross total CapEx before disposition proceeds for the full year to be between $150 million to $160 million, which includes approximately $35 to $40 million
for CapEx maintenance.

We paid a partial dividend of $0.13 during the third quarter and we declared our first full quarterly dividend this morning of $0.18 per common share. The dividend will be
paid on December 18, 2007, to stockholders of record on December 3, 2007. The quarterly dividend is consistent with the disclosures in our final prospectus in which we
disclosed our intention to pay a quarterly dividend of $0.18 per share of common stock subject to the discretion of our Board of Directors.

Finally, I would like to update you on the use of proceeds from our IPO. As I mentioned, during the quarter we repurchased $47.0 million aggregate principal amount at
maturity of our 9 3/4% senior discount notes. Additionally, subsequent to quarter end we purchased an additional $22.2 million aggregate principal amount at a maturity of
our 9 3/4% senior discount notes. While we intend to continue to use the proceeds to pay down our long-term debt, given the current state of the debt markets, we are
proceeding at a slower pace than originally anticipated. We intend to opportunistically utilize the funds to reduce our debt while still optimizing our debt structure.

In closing, I would like to say that we look forward to the continued strength of the industry box office which, combined with Cinemark’s operational quality, should continue
to produce attractive returns and drive cash flow. We will now be glad to answer your questions.

QUESTION AND ANSWER

Operator

     (OPERATOR INSTRUCTIONS) We will pause for just a moment to compile the Q&A roster. Your first question comes from the line of Eric Handler.

Eric Handler — Citigroup — Analyst

     Hi. Thanks, a couple quick questions for you guys. First, if you take away Century, what would your core attendance growth have been for the quarter? Secondly, when
you look at the current state of the currency markets, is that changing your thinking regarding Latin America in terms of being more opportunistic? And then last, with the
writers’ strike going on and all the late night television shows going dark do you think that’s having an impact a little bit on attendance as they don’t have that venue now to
use for promotions? And if so, are you seeing studios trying to do anything to try to drive some incremental attendance?

Robert Copple — Cinemark Holdings, Inc. — CFO

     Let me take a shot at the first couple, and Alan can catch the strike. Eric, I’m not sure if I can properly answer your question. If I understand right on the first one you were
trying to get some comparability on attendance on kind of our core group and maybe focusing on Cinemark. Because we don’t separate Cinemark now from the Century
assets and then obviously in prior quarters last year we did not have Century assets, it’s not easy to do, what I can tell you overall is that we did perform attendance
domestically in line with what we’ve seen industry statistics to be. We feel like our first run theaters did increase attendance year-over-year looking at the overall circuit that
made sense with respect to what we’ve seen in the industry. Starting next quarter obviously I won’t have to phrase things that way anymore. We will have pure comparability
from now on. I apologize you having to go through that up to this quarter, but that’s about as detailed as I can get there.

On Latin America, we are clearly benefiting from the weakness of the dollar in terms of exchange rates. We still see great opportunities in Latin America. We don’t see the
economies going down at all. If anything we see them continuing to strengthen, especially in the Brazilian corridor, we think trade is going very well. We think that currency
will hold if not continue to strengthen. So we think our international assets are, one, performing extremely well on their own and will continue to do so and continue to have
good expansion opportunities. And we will pursue those opportunities just like we have in the past. We have always looked at them in terms of when opportunities present
themselves, mostly in malls and if the developer develops a mall, we will pursue those, and to the extent the currency can continue to help us that’s one benefit in our circuit
with having an international presence.
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Alan Stock — Cinemark Holdings, Inc. — CEO

     I think your last question, Eric, on the writers’ strike, you pose an interesting thought in what’s happening in the TV and television market, does that drive customers to the
theater. Although it’s a little early to tell whether that really is the case it certainly could be a positive benefit that we gain, although we certainly don’t advocate a strike and
hope it will get resolved in a short manner as it typically has in the past. Really the key for us and always will be is the quality that we’ve got in our theaters. We know that as a
result of the anticipation of the strike a lot of the studios have already stock-piled a lot of films, so we know there is for us a lot of product that is slated to come out through
this next year, year and a half. So we feel like we are in pretty good shape and hopefully the strike can get revolved in a timely manner.

Eric Handler — Citigroup — Analyst

     Great. And just as a quick refresher, when did the Century acquisition close last year, so we know?

Robert Copple — Cinemark Holdings, Inc. — CFO

     Early October.

Alan Stock — Cinemark Holdings, Inc. — CEO

     October 5th.

Eric Handler — Citigroup — Analyst

     October — so you are pretty much right on with the impact is diminimus on a year over year basis?

Robert Copple — Cinemark Holdings, Inc. — CFO

     That’s correct.

Eric Handler — Citigroup — Analyst

     Thanks.

Operator

     Your next question comes from the line of Barton Crockett

Barton Crockett — JPMorgan Chase & Co. — Analyst

     Okay. Great. Thank you very much. I wanted to just follow up on a little bit on the pro forma question that Eric had. I mean I understand that you are not really going to
give us a whole lot more than the attendance kind of pro forma domestically, but I was wondering about internationally, excluding currency impacts, can you give us some
sense of what the change was in box office and concession revenue overall? And then also on a per screen and per attendee basis, if you can give us that, And then
additionally just in terms of trying to parse this out a little bit tonight so that we can deal with people tomorrow, if you can give us a little bit of the breakdown, domestic and
international on concession and admissions.

Robert Copple — Cinemark Holdings, Inc. — CFO

     Barton, I appreciate your call, and I’ll address it the best I can. As we’ve said, we do have some limited information we can get on pro forma, so I will give was I do have.
I’m not sure I’m answering you quite in the order you looked at, I think one of your questions was generally on FX. FX
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did benefit us, we still did very well on the international side. We break out attendance separately. Attendance was up, if you actually do the math without rounding you do the
real math it was up about 5%, when you round it’s 4.2% or so. But if you take the exact numbers that are printed in our Q, which will be available first thing in the morning,
it’s actually in the Q to go out right now, but since SEC is closed, it will happen in the morning. You will find out 4.2%, maybe a little less than what some people have
reported domestically. That has more to do with the timing of film releases in international markets. If you look at overall international to date, it’s up attendance wise about
3% for the trailing nine months or for the last nine months, which I think you will find is ahead of what most people have reported their attendance numbers being for the last
nine months. So that’s a little bit of a timing issue.

On a sheer operating basis, taking out FX, I think box is generally up domestically about 15%. We are just about on top of that, internationally maybe just slightly less, only
because of the timing of the way the attendance hit, but within a few percent. With respect to growth, we do in our Q reflect revenue per screen, not necessarily box per
screen, but revenue per screen. For the quarter international is up 15.1%, domestic was up 23%. Hopefully that gives you some idea there. When you get the international
detail it will all be in the Q because we do segment. When you look at domestic, just trying to give comparability, I can give you the growth with respect to the ticket price and
concession price on a pure — on a relative pro forma basis. Ticket price was up 9.2% domestically, and concession price was up 7.4%.

Barton Crockett — JPMorgan Chase & Co. — Analyst

     Okay. All right. And with the Q out tomorrow morning I’m sorry that I had —

Robert Copple — Cinemark Holdings, Inc. — CFO

     — close of day and we would have had that out, but we were trying to get this call done that will give you more information

Barton Crockett — JPMorgan Chase & Co. — Analyst

     Okay. But then switching gears a little bit on the screen builds going into next year you gave us some of the contracted totals. But I was wondering can you give us a sense
of how many screen closures you might have next year? And just overall should the net screen growth next year be less than this year, which seemed like it was — that was
my impression coming into this report, I was wondering if that’s still a valid assumption.

Robert Copple — Cinemark Holdings, Inc. — CFO

     Sure, generally we’ve told people that we would increase screen count 200 to 250 screens a year and then we close probably 30 to 50 screens a year, so you are somewhere
in that 200 to 220 range. That would still be what we perceive. We definitely — when we started out the year maybe early on we try to look forward in 2008. We felt it might
be a little slower in terms opportunities. We definitely are seeing enough to fill the slate that should be in line with the numbers I just gave you.

Barton Crockett — JPMorgan Chase & Co. — Analyst

     Okay. Alrighty. And then switching gears here a little bit on the comments about the debt and the buy back for the focus on the capital structure, if the credit markets are
weaker it would seem to maybe make it a little bit cheaper to buy back your debt, is there a new issuance that’s maybe a complicating factor there? I was wondering if you
could elaborate what is the constraint on that point?

Robert Copple — Cinemark Holdings, Inc. — CFO

     What we are trying to do is take advantage of what you said is opportunistically going into the market when we see weakness and buy our bonds. If you look at how our
bonds have traded since our last quarterly call, they actually popped up and stayed up and in the last probably two weeks they have come back down, two to three weeks, as
the market weakened a little bit. And so we looked out there, we looked at opportunities to buy, we actually pursued some bonds and yet if we just can just get the price right
and when the bonds did come back we bought them. So to your point, I mean, there is a market that gives us opportunity, but we are trying to make sure we are making it as
economical on us as possible. The other side of it though is clearly that the debt markets are more difficult to enter into. If we were to use all of our current cash to pay down
our
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debt and then went and borrowed the money, that could increase our cost of capital. And so we are trying to balance our availability of cash with opportunities we think might
be out there in the acquisition market over the next year, as well as opportunistically buying down our debt.

Barton Crockett — JPMorgan Chase & Co. — Analyst

     Okay. And then one final thing and I will step aside. In terms of the 3D you guys said you are looking at the different technologies in Chicago, I guess. And there’s been
some discussion about the rate that Real D might be charging for their system which seems to be the most widely adopted at this early point. Do you have any thoughts about
the appeal of let’s say a Real D system over the others and the ability to get that at a price that makes sense for the theaters companies, any early thoughts on that at this point?

Alan Stock — Cinemark Holdings, Inc. — CEO

     I’m not sure, Barton. There’s a whole lot of change from what we earlier talked about. Certainly what we are doing today and as I described is we’re evaluating those
systems and trying to determine is there indeed any differences or advantages or cost. It is still too early at this point in time because some of them are under production
phases. We actually haven’t even really seen a whole lot of material yet on the Dolby system. And so we need to let those folks get their technology a little further down the
path and understand where they are going and where those prices are going. So it’s a little early to the tell yet where that is going. Obviously, the reason Real D is talked about
is they have the head start. They have the most systems that are out there today, but we feel ourselves that we certainly have to do justice to all of them and evaluate them, and
I think that’s what will happen again as we are doing that today and as we continue over the next several months to continue that evaluation process.

Barton Crockett — JPMorgan Chase & Co. — Analyst

     Okay. Great. Thanks a lot.

Operator

     Your next question comes from the line of Michael Savner.

Michael Savner — Banc of America Securities — Analyst

     Hi. Good evening. Thanks, guys. I will just follow up with the same as Eric and Barton on that first question. And I understand you don’t want to get into pro forma
numbers but maybe qualitatively. So my question specifically is, if we just do the very quick and basic math also your attendance and screen numbers it looks like call it 2.8%
growth of attendance per screen, maybe a little bit higher when you factor into the closings, but in that range.

So qualitatively can you tell us what the offsetting factor was that would bring your attendance per screen number down because would it seem like Century in anything
would give you an artificial boost since you’ve already told us that those were better performing screens relative to the core. So that should have been additive to that number.
So you mentioned something, I think it was Alan or maybe it was Robert, but about the first run screens. Is there something going on at the second run screens that’s
depressing your attendance per screen during the quarter, or was there extremely robust well above industry average ticket pricing increases that might have factored in? I’m
just — again, just qualitatively how we think about that.

Robert Copple — Cinemark Holdings, Inc. — CFO

     Two things. One. When you’re looking at it, I don’t know if you are looking at domestic versus international or —

Michael Savner — Banc of America Securities — Analyst

     Just domestic.
         
Thomson StreetEvents  www.streetevents.com    Contact Us  8
© 2007 Thomson Financial. Republished with permission. No part of this publication may be reproduced or transmitted in any form or by any means without the prior written
consent of Thomson Financial.

 



 

Final Transcript
Nov. 12. 2007 / 5:00PM ET, CNK — Q3 2007 Cinemark Holdings, Inc. Earnings Conference Call

Robert Copple — Cinemark Holdings, Inc. — CFO

     Just domestic. Okay. When you look at our domestic again kind of bigger picture in reiterating what you just mentioned, on our first run basis we feel like our attendance is
up where it should be in line with what we’ve seen our peer group and what the industry has published. As you know we do have some second run theaters, and while it’s not
a very big piece of our portfolio in terms of bottom line, those do put a lot of attendance through it and I think as some of the other theaters companies have said with the
product from Q2 hitting Q3 and just overall hitting the economy the way it has been working, the second run theaters are down some. Clearly, it didn’t hit us on bottom line.
We leveraged our first run theaters very well. We operated them extremely well, and that’s why you saw our EBITDA go up as well as it did. You saw the margins move up.
So the vast majority of our income comes from first run. The second run theaters are probably something less than 3% of the bottom line, so it’s not a meaningful number. But
on attendance it is a bigger number, so it distorts what it looks like our attendance change is when you get down, as you’re comparing a theatre-by-theatre basis, because they
are a bigger piece of our overall theaters and it’s a bigger piece of our attendance. Does that help?

Michael Savner — Banc of America Securities — Analyst

     Yes, that does help. Clearly you were referencing what Carmike said last week it appeared their second run theaters were brought down their apples-to-apples questions. So
I guess two questions. One, is that a business you’re rethinking about in the current environment? Is it less attractive to you today than it was a few years ago? If it is and if the
answer is, no, it’s still attractive and still additive to what you are doing from a largest perspective, do you think it’s something that you might want to consider breaking out
separately as you report quarters just so you don’t get penalized for the wrong reason, or so we can get some more granularity. I guess that’s more of a comment than a
question, but the first one was a question.

Robert Copple — Cinemark Holdings, Inc. — CFO

     Yes. Sure. Michael, because it’s not a significant or significant’s even too strong of a word, it’s less than 3% of our bottom line, TLCF, so it’s not meaningful to break out
separately. It does as you said might distort the top of minor numbers. Obviously, this quarter is going off a little bit, we think that’s going to be a bit of an abnormality. We
don’t think you’re going to continuously see that on a long term basis. If discount settle at some level, it really won’t throw the numbers off any more. If anything the
opportunity could be if we do see a recession in the U.S. historically when things slow down that’s when the discounts really take a life of their own and that’s a great niche to
be in. And our discounts are profitable. We like that business. It’s not one that we’ve really grown, but it is an alternative use to some of our theaters and again it’s been
profitable for many years. We’ve been good at it and if it continues to bring in a good revenue we’ll do it. I mean it is generally theaters that will go off-line over time. They
tend to be the older theaters that lease life will be coming up and so as we look at those if we can renew them profitably we’ll do it and if not they will slowly move off of our
portfolio.

Michael Savner — Banc of America Securities — Analyst

     Great. Thanks very much.

Operator

     Your next question comes from the line of Hunter DuBose.

Hunter DuBose — Morgan Stanley — Analyst

     Hi, guys. I have a few questions for you. The first one is, given the film numbers for the first quarter, what guidance can you give us regarding the sequential movement in
average ticket prices, concessions per cap and film costs, both domestically and internationally?

Robert Copple — Cinemark Holdings, Inc. — CFO

     Well, I — one thing, I don’t know if it has so much to do with film product in our case as just the timing of when we increased our prices. Our prices last year were up and
our pricing this whole year have been up beyond what historic standards have been. I think normally in our industry,
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box office tends to be up in the 2% to 3% range and as we reported quarter-over-quarter we definitely exceeded that significantly. Our price increases generally at a box level
and for that matter the concession happens twice a year, it generally happens in the November/December time frame and then will also occur in the May time frame, and our
price changes are based on what we are seeing in the market both from our competitors and what the market itself is doing. If we do see gas prices go up and other pushes on
people’s use of the dollar, we will obviously consider where — how that might impact what our prices might be able to increase.

So, timing wise I’d say based on history we will have a little bit of a hit in Q4 from where our prices have been because that’s when some of our prices went up last year. We
did increase them again in May of this year so that will carry through this, the fourth quarter. So you might see a slight decrease, I would say, from what you are seeing this
quarter. I don’t think it will be as substantial. We look to international to run the same way. We increase it this time of year and then we’ll review it again in May.

Hunter DuBose — Morgan Stanley — Analyst

     Okay. Thanks. And on film costs?

Alan Stock — Cinemark Holdings, Inc. — CEO

     Again, I don’t think film costs or any of our basic structures would significantly change. We — you always have to look at that stuff over a longer period of time. You
can’t isolate any particular movie or anything because those are all up and down. So I don’t know that we see any significant changes one way or the other in film costs going
forward.

Hunter DuBose — Morgan Stanley — Analyst

     Okay. Now in your earlier remarks you mentioned that you are planning to let your 3D roll-out follow the D Cinema roll-out. Can I infer correctly from that that the 39
screens you currently have is likely to remain pretty much constant for the foreseeable future until the December ramp starts to happen?

Robert Copple — Cinemark Holdings, Inc. — CFO

     That is correct. Yes. We do not anticipate adding any more at this time until we get that digital cinema rolling.

Hunter DuBose — Morgan Stanley — Analyst

     Got it. Okay. You also mentioned earlier being — remaining open to M&A opportunities. Can you give us an update on what the M&A landscape looks like? Are there
attractive small circuits actively marketing themselves right now, and what would be some of the barriers to actually keeping a transaction from happening at this point?

Alan Stock — Cinemark Holdings, Inc. — CEO

     Well, as we’ve always started, there are certainly people that are out there that are interested in selling their companies, primarily smaller regional type circuits. There is
nothing at this point in time that we have anything far enough along or definitive on that we can announce at this point in time. But our criteria has always been to compare
the quality of the theater circuit and really what they’re asking for it and what we’re going to pay for it. So our job right now as we continue to evaluate those is just to
determine whether we can buy them at a price that’s attractive enough to make that acquisition justifiable. So at this point in time and as we always have done we continue to
evaluate and determine if there are things that are out there. There certainly could be. I don’t know if again there’s anything to the size and scale and nature of what have
we’ve found with the Century circuit, but there potentially could be some smaller acquisitions that are intriguing for us, again, based on the right price.

Hunter DuBose — Morgan Stanley — Analyst

     Okay. And then my final question is, separate from your current opportunistic reduction of your debt, what is sort of a longer term target leverage ratio we should be
thinking about?
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Robert Copple — Cinemark Holdings, Inc. — CFO

     Hunter, I would generally say it’s probably ranging somewhere between, comparing it to EBITDA, would be three to four times, the midpoint of three and a half. It will
obviously fluctuate as we build up cash. Some will go down. If we are investing that cash well, it should stay somewhere in that range and as long as we have the opportunities
to continue to expand with new builds we will use the excess cash and build the theaters. But it — with the idea that that’s kind of a sweet point between the three and four.

Hunter DuBose — Morgan Stanley — Analyst

     Got it. Okay. Great. Thanks, guys.

Operator

     We would now like to turn the call back over to Alan Stock.

Alan Stock — Cinemark Holdings, Inc. — CEO

     So no further questions?

Operator

     No, sir.

Alan Stock — Cinemark Holdings, Inc. — CEO

     Alright. Well, we would like to thank everyone for your participation today, and we’ll look forward to a — to talking with you next quarter. Thank you very much. Bye.

Operator

     Ladies and gentlemen, this concludes today’s conference. You may now disconnect your line.
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DISCLAIMER

Thomson Financial reserves the right to make changes to documents, content, or other information on this web site without obligation to notify any person of such changes.

In the conference calls upon which Event Transcripts are based, companies may make projections or other forward-looking statements regarding a variety of items. Such
forward-looking statements are based upon current expectations and involve risks and uncertainties. Actual results may differ materially from those stated in any forward-
looking statement based on a number of important factors and risks, which are more specifically identified in the companies’ most recent SEC filings. Although the
companies may indicate and believe that the assumptions underlying the forward-looking statements are reasonable, any of the assumptions could prove inaccurate or
incorrect and, therefore, there can be no assurance that the results contemplated in the forward-looking statements will be realized.

THE INFORMATION CONTAINED IN EVENT TRANSCRIPTS IS A TEXTUAL REPRESENTATION OF THE APPLICABLE COMPANY’S CONFERENCE CALL
AND WHILE EFFORTS ARE MADE TO PROVIDE AN ACCURATE TRANSCRIPTION, THERE MAY BE MATERIAL ERRORS, OMISSIONS, OR
INACCURACIES IN THE REPORTING OF THE SUBSTANCE OF THE CONFERENCE CALLS. IN NO WAY DOES THOMSON FINANCIAL OR THE
APPLICABLE COMPANY OR THE APPLICABLE COMPANY ASSUME ANY RESPONSIBILITY FOR ANY INVESTMENT OR OTHER DECISIONS MADE
BASED UPON THE INFORMATION PROVIDED ON THIS WEB SITE OR IN ANY EVENT TRANSCRIPT. USERS ARE ADVISED TO REVIEW THE
APPLICABLE COMPANY’S CONFERENCE CALL ITSELF AND THE APPLICABLE COMPANY’S SEC FILINGS BEFORE MAKING ANY INVESTMENT OR
OTHER DECISIONS.
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Exhibit 99.3

For Immediate Release

Contact:    Robert Copple or Nikki Sacks
972-665-1500

CINEMARK HOLDINGS, INC. ANNOUNCES QUARTERLY CASH DIVIDEND

Plano, TX, November 12, 2007 — Cinemark Holdings, Inc. (NYSE: CNK), a leading motion picture exhibitor, announced today that its board of directors has declared a cash
dividend for its third quarter of fiscal 2007 of $0.18 per share of common stock. The dividend for the third quarter of 2007 is the Company’s first dividend reflecting a full
quarter since the Company’s initial public offering in April 2007. The dividend will be paid on December 18, 2007, to stockholders of record on December 3, 2007.

The Company intends to pay a regular quarterly dividend at an annual rate initially equal to $0.72 per share of common stock (or a quarterly rate initially equal to $0.18 per
share of common stock). The declaration of future dividends on our common stock will be at the discretion of the board of directors which will depend upon many factors,
including our results of operations, financial condition, earnings, capital requirements, limitations in our debt agreements and legal as well as other relevant factors.

About Cinemark Holdings, Inc.

Headquartered in Plano, TX, Cinemark is a leader in the motion picture exhibition industry. As of September 30, 2007, Cinemark operates 404 theatres and 4,596 screens in
38 states in the United States and internationally in 12 countries, mainly in Mexico, South and Central America. For more information go to www.cinemark.com.

Forward-looking Statements

Certain matters within this press release include “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E
of the Securities Exchange Act of 1934, as amended. All statements included herein, other than statements of historical fact, may constitute forward-looking statement.
Forward-looking statements may involve known and unknown risks, uncertainties and other factors that may cause the actual results or performance to differ from those
projected in the forward-looking statements. For a description of these factors, please review the “Risk Factors” section or other sections in the Company’s 424(b)(1)
prospectus filed April 24, 2007 and quarterly reports on Form 10-Q, filed with the Securities and Exchange Commission. All forward-looking statements are expressly
qualified in their entirety by such risk factors.


